Let’s talk about Trusts
You’ve decided to take out a life insurance policy to protect your loved ones. Now you have the peace
of mind of knowing you have cover in place, it makes sense to take all possible steps to safeguard your
loved ones future and ensure that it goes to the people that you intend it to. A truly simple way to do
this, is to put your policy into what is a known as a ‘trust’.

What is a trust?
A trust is a legal relationship, where you ask someone, trusted to you, to look after your policies if they
pay out in the future, this gives you peace of mind that they will then be used as you wish. Think of a
trust as a ring fence, built by those you trust, to protect those important to you.
These individuals (or Trustees) can be family members, friends, or a trusted person you know. They will
take care of your life insurance, safeguarding it, should the worst happen. They will ensure it is given
directly to those you want it to go to, in the way you want, quickly and efficiently, exactly as you wish.

Why we recommend using a trust?
The trust keeps your life policy separate to your other possessions too, such as your home and all
those things you own, that form part of what is known as your ‘estate’. By keeping it separate, it falls
outside all the legal formalities (known as probate), involved in sorting out your estate, which can really
slow things down, at what is already a difficult and sad time. Also, keeping it separate, could help
minimise inheritance tax on the remainder of your ‘estate’ as the policy is unlikely to not included and
the fund itself is not liable to tax at all. This means more to pass to loved ones, when it matters most.

Key points to remember:
A trust ensures the funds go to who you intend
It means the funds are paid out quicker (than probate)
It is likely to fall out of your Estate on death and therefore not liable to Inheritance Tax charges
It doesn’t cost anything to set up
We will make it easy for you as we take care of everything

How to do it
We can complete the trust forms on your behalf, at no cost to you. No complicated forms. No
signatures or witnesses. We’ll set up the trust online, we just need the names and addresses of those
you wish to nominate as trustees. We also highly recommend that you complete a Letter of Wishes.
This will mean the trustees can be guided about what your intentions are for the policies and how you
wish for them to be used.

Ready to start?
1.

2.

Provide us with the names and addresses of 1- 4 trustees that you wish to nominate

We recommend a minimum of 2 trustees
Ideally a similar or younger age than yourself
The trustees must be at least age 18 and of sound mind
It’s also generally a good idea for the trustees to be living in the UK

We also recommend that you complete a Letter of Wishes and provide copies to all trustees.

Definitions simplified
Settlor - This is the person creating the trust (you) and the life assured on the policy. Where a policy or
property to be included is jointly owned, there will be ‘settlors’ rather than just a settlor.
Beneficiary – This is who you would like to benefit from the trust and are the people the trust has
been established for. The beneficiary/ies will benefit according to the terms set out in the trust (based
on your Letter of Wishes). A trustee can also be a beneficiary, according to your wishes.
Trustee - The trustees become the legal owners of anything held in your trust, on your death. They
‘hold’ the trust and follow your intentions, set out in your ‘Letter of Wishes’ for the benefit of your
beneficiaries.
The legal and tax effects of the Trust will depend on your individual circumstances and we accept no
responsibility for ensuring the trust meets your requirements.
It is your responsibility to ensure that you seek independent legal and tax advice regarding Trusts
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